Notes

1.
Accounting Policies
The Group accounts for the 4th quarter and for the financial year ended 31/12/2000 have been prepared on the basis of accounting policies and methods of computation consistent with those of the Group account for 31/12/1999.

2.
Exceptional Items
There was no exceptional item in the quarter under review.

3.
Extraordinary Items

There was no extraordinary item in the quarter under review.

4.
Taxation
No provision for taxation was made in respect of the results for the quarter under review as the Group incurred losses.

5.
Pre-acquisition Profits
There were no pre-acquisition profits or losses for the quarter ended 31 December 2000.

6.
Profit on Sale of Investments and/or Properties
The Group disposed of part of its quoted investment at RM56,716 during the current financial year and made a profit on disposal of RM24,578.

There was no sale of properties for the quarter ended 31 December  2000.

7.
Quoted Securities
a) As mentioned in note 6, the Group disposed of part of its quoted investment at RM56,716 during the current financial year and made a profit on disposal of RM24,578.

b)   The investments in quoted shares as at 31 December 2000  are as below: -


RM ‘000

Total investment at cost
116

Less: Provision for diminution

           In value
(93)

Total investments at carrying

value / book value
23

Total investments at market

value as at 31 December 2000
23

8.
Changes in the Composition of the Group
There were no changes in the composition of the Company for the current financial year to date including combination, acquisition or disposal of subsidiaries and long term investments, restructuring and discontinuing operations.

9.
Status of Corporate Proposal
On 24 November 2000, the Company announced that it has proposed to implement a rights issue of 36,000,000 new shares on the basis of two (2) new shares for every one (1) existing share held in the Company subject to approvals from the relevant authorities mentioned in the said announcement. The proposed rights issue application has been submitted to the Securities Commission on 13 February 2001 through Perdana Merchant Bankers Berhad for approval.

10. Seasonal or Cyclical Factors

As the major part of the Group’s turnover is derived from trade in the United States of America, the Group’s performance is very much affected by the four seasons. From past experience, sales are generally slow in the winters and also midsummers.

11.
Issuance and Repayment of Debt and Equity Securities, Share Buy Backs, Share Cancellations, Shares Held as Treasury Shares and Resale of Treasury Shares
There have been no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares for the quarter ended 31 December 2000.

12.
Group Borrowings and Debt Securities
There were no debt securities issued for the quarter ended 31 December 2000. The Group’s borrowings comprise unsecured short term borrowings only as tabled below: 



RM ‘000

Bankers acceptance
15,989

Foreign bills payable
8,825

Revolving credit
22,745

Bank Overdraft
6,426


53,985

The foreign bills payable were denominated in Japanese Yen totalling ¥263.9  million.

13.
Contingent Liabilities

There were no contingent liabilities as at the date of issue of this quarterly report.

14.
Financial Instruments with Off Balance Sheet Risk
The Group does not have any financial instruments with off balance sheet risk as at the date of issue of this quarterly report. 

15.
Material Litigation
There were no litigation as at the date of issue of this quarterly report.

16.
Segmental Reporting

Segment analysis by geographical locations for the current financial period to date is appended below: -


Turnover

RM ‘ 000

Group Loss

Before tax

RM ‘000

Assets

Employed

RM ‘000

Overseas
63,800

(5,778)

87,652

Local
4,207

60

3,298


70,007

(5,718)

90,950

17.
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter
Turnover for the current quarter has decreased by 3.69% to RM12.53 million as compared to RM13.01 million reported in the preceding quarter mainly due to decrease in export sales for the current quarter under review as a result of slowing economy in the United States of America.

The Group reported a net loss of RM2.53 million for the current quarter under review as compared to net loss of RM1.22 million for the preceding quarter.

18.
Review of Performance of the Group and its Subsidiary


The year to date turnover of the Group has declined by 9.64% from RM77.48 million in the preceding year corresponding period to RM70.01 million. Year to date turnover of its subsidiary, United Bintang Machinery Sdn Bhd (UBM), has increased by 60% from RM2.53 million to RM4.06 million compared to the preceding year corresponding period. UBM is expected to perform better this year if the local economy continues to improve.

The Group reported a net loss of RM5.78 million for the year under review as compared to a net profit of RM0.97 million for the corresponding period in 1999 mainly due to declining margin, slowdown in overseas market and high finance cost.

The Directors are of the opinion that there were no material events affecting the earnings of the Group and the Company between 31/12/00 and todate.

19. Prospects for the Current Financial Year

The Government is taking measures to ensure local developers revive their abandoned projects. The Group is looking forward to improving local business this year. 

The Group is aware of the factors which had caused the declining margin and lower turnover for last financial year. It has surveyed some new overseas markets near U.S and within U.S. which are capable of providing good margins. The Group’s new strategy will be to concentrate on good margin deals rather than business volume. The Group will also be exploring new markets in the Asian Countries to broaden its customer base.

Barring unforeseen circumstances, the Group expects to perform better in showing a smaller loss in the ensuing year.

20.
Variance of Actual Profit from Forecast Profit 

Not Applicable.

21.       Dividend

The Directors do not propose any payment of interim dividend for the quarter under review.

22.
Comparative Figures

Comparative figures for turnover have been amended to conform with current period’s presentation to include rental income of RM271,000 for the Quarter ended 31 December 1999 and for the year ended 31 December 1999 which were previously included in other income.      
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